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Clustering of the stock price using minimum
spanning tree

Faezeh Kalhori !, Graduate Student, Sayyed Mohammad Hoseini %, Assistant Professor

! Department of Mathematics, Ayatollah Boroujerdi University, Boroujerd, Iran,

2 Department of Mathematics, Ayatollah Boroujerdi University, Boroujerd, Iran, sm.hoseini@abru.ac.ir

Abstract: Due to the increasing activities of individuals and legal entities in the capital market and the transformation of this
market into one of the most important economic drivers of any country, it is concluded that more knowledge regarding the
selection of shares will undoubtedly lead to higher profitability. In this paper, clustering of stock price time series using the
smallest spanning tree algorithm is suggested. The daily closing prices of the shares of the companies listed on the Tehran
Stock Exchange from 09/23/2019 to 11/10/2020 are used as the dataset. In the first stage, we form some sub-clusters that
include similar companies in terms of price behavior. Then, based on a similarity criterion, sub-clusters are merged until the
desired clusters, which contain members with the most similarity, are achieved. The main advantage of the proposed method
is that the similarity measures are calculated locally, resulting in lower computational costs compared to other methods. The
results indicate that the method can easily perform the clustering process, especially for large datasets, with favorable
accuracy.

Keywords: Clustering, spanning tree; stock price; nearest neighbor;Kruskal algorithm.

* corresponding author, sm.hoseini@abru.ac.ir



(s e SIS e sl bS5l S
s ol L ot o 5SS b sduad
Loaiy plesl 5" s oo (gl o Jols (siyad
@3l slad 4 Laesly (gae gomms (ol (k0 55 .l
5 sl eduled S adst 5 8 Sl s 25d e e 435 5
2y bl add = 5 glaenled (g5, 2 liss SIS S
e liy S5 S S OIS el s e 53
ool gl o 3 5 05 r drlos |3 sal o 512055 SIS
S S o 53 S e Gl e 53 el 5 laad 2
e Sl slns ol 03l ] 5 55 o pleal (ol plons

55 e Glaslil oo e 5 e losls slaas o
g 3 )l yen Ll Jdoul 5 s 48 550 e (1S
4S jsboles .l os g QLI Ll w5 OLS Cislis Oliies
S oS S galal Al o Ly s ded e bl s> s
Sl il a5 e T ol BIS I 22 (o
Sl plems S O pr il glagg )l ISl
SISl (Kes 4 3503 3z s acnl wlie 5 551 Wb (535

Aea ol g s 5 2350

o= plem DL 5 Ll Jaline LS, (il b sl
53 Jedos O Glag ol i b 5515 1y 555 ol slacSas
At deal s wle w5 S B ) s Sl e plew L
S o Sz 5 e DUl plaw 1L slaglpds 51 (S
ol glaaiais 5l oSS plem T OS> andls ol ol
S 1 3 5 e B el sl e S13L OV 5 Ol
S 8o s Al sba)Bel; Jlis wo)lsen 5y opl 5l cis
Bl sl g ar 5 LY 5]t plew a3 Ly, oLl
Sheslial cpl gl (ol ot o 5 dalad s SO eplgn

35 el el OF 5 S35 (gl e Lo 5 a5 la b

! Minimum Spanning Tree (MST)
2 Conquer

dome 53 Gosls Gl ip S Slbe ado dle B S ©

TURVIRR
(SSesls e 5o Tl slas o) 5l G sl
};A_Lb'u(aj_bﬁd;_mlﬁsjmui}aj&,iuéﬁfﬂi
ao ez SO s S glacal s CiiS ol g s e e,
4 Ulg e |y gl .);&)\J:ﬁo>waﬂ‘lj‘}aua.>'dméo>l)
2 Lol glasl S Llses § w besls as0be sl dol b &) 50
w\ﬂg.zjj;gﬂ((mrmqw‘dbﬁué)wétg
scaba prin KoK LS ol baosls I (glas gamms ad g

Al 1y calid pde op min bt S slasl L

P G PN R NS R P PPN NP
Lt o Ghadl (oS15 p e s (S abede (1B o3,
3 olial 350 slmesls ay o aom S ol 51 (65 Lol
= 5 s g Ol ol 5 SN sl (sla el sl ooms
s Lsasls ltlw s (Sols s osdle bapn ) S cnl oles
o3l Ll nl (B s s il 0 oS b bl
oslitul Kaal slaosls as gamas 5, 2 &5 Sl b Lsd Ll
pde b alid sl da s 48 0l 53 s LaLISL 5
Sy B 50 2 d Al glodls 3 5 el
el 5H Sl lesls 5 8 n St 055 My Sl
Stz 5 Sl O(N) 4 o 5l cas sammn 5o (glosls
O(N?)  sasi o 5) Bl (hosls s pams |5 Slilone
L N N T & - TR S VERU P YRR I
035 O 53 6 340 o o3l duad s (sl Jb 035 L 03
&l bl ol JU 0T sty calis e bl Ol JU o
S pade glosls s (3w glosls £ b (p St 035 Ly
o A Lsd s Gledls (S48 semme Lol plad s
Sl pls S e culis of Gl bl bl 51 S S Jise s
O, S S Sl eslaral L1y (glosls sl calod ltlo ol g



\ . : . . 3 .

Jﬂ@wﬁeﬁww‘mb

o3 el a pd S A YYA glaeshs BH[Y] Gdhrss 5 L 2
dlw Gl 5H e 0 Sles o3L G s O laler Glsl s
obe-C s, L Ll s S sl VYAA Jle glesl B \TAY
VWl S glacs 5 Jbe slacs s slaesls (556
CA._MJ‘WH-*—‘BM—zC»«?Q«JJéj‘ Jslize ozl
0331 (Sl Sy St L 58 504 L )
Lol oo s s S sluad s 1) e s g bl i
I3 S5l sad i s Lasles lael i oS sls LA

el 50 plg s 4 T 1S 5 LS8

©slSasls LaSiSs (6,8 ,LSan L [0] 5o 5 5L s e
03 el w iy S Y glaesls G55 Sl K 00
el 033l st 03 b ba e 36 O1e Sl Sl es s
i Jlom 3 iy S 5 el S L5313 13 s 1 5,
Ol 2 5 O deds b law i L sdul 33,1 i 5 S

C/««J‘ )‘)ﬂi) JL:.WJ.

oo JS Larls Slly YR8 Ul s [#] 05lKes 5 0L
54 S ghsade Al Ve Sle sl s Ol Hlalg Gl
3300 35 O o 03 Slle g (el S A S wns

ged a5 O o sl Koy e 53 opl by .l O lizel

a2 g, S Sl V] 0D 5 WAL AYAY JL s
S e 03 ald sl gl gl Al e
SLaseos 53 Ol bl Bl s b is o plew Cd
Laosls sl 2alS ol o Sde [2s, 53 .S salizad VYAY JL
e Sl K B b o shad s 5 250 e ol
L plaadp s as sdoal Cowsa Slaad b o 353 o0
Bl Sie slaad s 5 Ll 03 5 L o s S CuiS

Lsd Jeol gl sland s b L5 e ple)
S o 5 e YOV I 0 AT el S5 5L
(sSesls slas Sy 3l eslannl L L oS 0 SaS 5l 3l o
3,805 el 0l S S Ll |y sls g glacS i

ool S le s slasbre bl 1) plew Al s

! Dynamic Time Wraping (DTW)

dome 53 Gosls Gl ip S Slbs alo dle B S ©

23 052 se SlacS d plew el b glas S5, Ol
Gl S plem D) o b nline ) s = el LI5L
syrgadet o glael o calld 5ty «S AS e sl
oaeis B LT wo gl kil wlie glasle 5 A5 sl

Weils o SBL el 93 Ly el ot Olse b B

s o3 et a pdy LAl S a gl ot ey onl s
S Ll 5lccul e 8 55 as g 3,50 Ol Jlslg Bl
sl asas LacS 0 ol Glaesls 5l o te slaas soms
Shwad g Gras Sl dsesls (VL e 4 a5 L e
e sl el Loy St ys o 5SSy e Slal aas
Gy S s s ge slasled &S bl Sl gt = 5l A
S Sl s e ) pl b s SUSS bt (el
i e SISl gl DBl 5 L il TN
03 slcmats L Ollsplem S 358 o0 ool LSS 3 (suad 5
o el el (IS 0 SO el o g 5o e DL
Slomt smmilin ool 5 A0S Bl 15 0T i an glass
Gadlie glas, sl o Sign S 3T 035k (S ey oS

Sl as,le ol

o S Sl 5 Lk psl las Gaslis 5 Sme @

¥ (Blase 5 e Jan s ol slgidy plool s

Slals b gdua i gl ooleig ) Sl eslinal @

U‘;@—'" ‘)‘;L@;. ‘-5‘)}‘ BB oﬁwﬂjq:

Gl 5 (s3lgt @i S 4 L e DL Gl o)
Oills s e 4L o s Slopesls as gazms Sl omulis
e Sla ) e D84 5 533 s p b 1S e OLlselen
Al oy s OF Sl ednled i b S it Sln 3 s
53 Sl SMbl 55 pl 5 Ly e oa |y OF slael

g dal gt )bcl.@,ﬂ Sl

U’:‘Aj}l % Y
St f e L Lo e Sl 5 led syl o
Sl u.é)r_\;.ﬂ E) 6)LM LS’L") 6@0)[4 BE aodalin )\ 6\4&}‘9.2-.4

O sles las s laesls 4o samme 5 lis LUl sl [¥]



Sl el IO L3 LS gnad 1 Seal

S o enlinal Al gt 3 ko 4 e3ls 4 ganes St slr

P BLS e vt glagn ;S S
5 Sl ol Ly et 00 5SS sl el
C 3 S S p e gl gl g, (V] 0L
S FS S bl Gl e s e S sl L Ly
Ol adom o s iy ol dlesls slemig |y &5 sld g
Sy Se S Sl s S b S Sk sl
Dy S Wilesls 0L 5 a8 e slalid (&S as oS5 Loy,

J)l.))l.:.r LS)-:Ask:JLWlN LA‘L.::? QJ)}TQM.NJ‘U_ LS‘;’))SJ‘

ol oS 5 a5 oS0 51 (6 s 54 gas cplesl 5 o
s oml ol el sl V] O 5 K55 la g a5
o313 e gazee O3l QLIS (gl 1y Ligy St ys o 5SS IS
Ll ad g S e Olge a8 armss S 5 A8 e ol
s gazms Glipends 5l Sl K o) S 51 s 5 S e

LS o sl 4k g 5 63l slha 4 Laesls

s sl = ) lado o 25, SO wlage 5 | i
Ales Sl 5 Lsls slgeiy O = plesl 5 adse (shuad
Wl 3l g 53 Sllos 3 (68 wtor JialS (s3lgndy B, S
S Gl i iy Slhbus Sty 45 Llesls OLES

3
o e @lgnig iy Sl cplly 5 O(N2) 45,

Slosls LLg Jols o Ly a0 oK 5 b S
e el LG el

63,50, L ol Cald jlae AT OLKan 5 515 1
. . .. W7 . R o
Cmad oo 9 Suad o Sl OV Sl s s S (8 me |y Ly
orl 03 58 eslinal LKL ey 55 el atb pdy &S 5 YAD
e 3 M e huankad a5 5e Sles (sla g Il (s
e 93 bglﬂSLiédﬁpLé e 35,8 o Jlasl Caslie 23035
Sl O 55 AL o el gl slow Ly Sl
Ll 53 a5 o oslitul 5 S0 JSlay (g m (slaanlad ghuad =

)jS,\,« L):j) ol olis ;A.d.>u_‘” «U"»‘ @L".) A}.\Lw fb‘)' WJ:ZQJZ"

® Dynamic multi-perspective  personalized  similarity

measurement
® Canberra

dome 53 Gosls Gl ip S Slbs alo dle B S ©

S e e DL [A] OLSGer 5 1L Guios ol S e (sgaih
dglie 3 L bt o s e Sl K stia 2 o2, S
Sl 630 oSl C s esileslas = o3l gl g, L

o5l Ces 4 plgw (s

Sl a8 550 00 (2,8 sluad = sla iy Sl & o
Sl 5 wdly 534S s 55 ol a2l O Gl
e OIS b e 31 S el Dslite OIS & le o ]
@ Sl LBl e B ol (S 0L K5 88 s e
Gl 2 Aol S V] e 5 plln s i
OIS ey s o5 A3 o ) ol 3.5 Jas L IS5 (530
A3 e (s ol e FB S B s ok
Sl 5 g edian AWlCh_Jw@lﬂ\) sl S
e S0 2 o Gl 5 e 5 S o luas,; LIS L
Blisl o= 03 ES 8 W0 (S5 S e Gl s s pl]

el ot plal (s bl

e an bl Oady uad = iy SG N edsl 5 5SS
LS o8 hime ik g s sl | eslS S bl
Jos Laad o IS5 5 ol saly v 5 sl anen Sl eslinl
oo OIS gl 4 S shaeas (3lgning i) cnl S o
emmen 5 il 6osls s slacs b alalis s lsle Byl
o by Dbl gl (S5 550 03 S s 4SS
Sl O S5 a3 ST ool plew e glaesls
S = 6l Tes0le sl gt eSS 5 Waesls slal halS
=S5 bt gl S5 Sos (Sal sdd eslind
o gt s S e slaesls a8 gazs s 81
s Lt a8l 5 DY el baesyled S
33 n calid 555 e enls il Of (glesls Ll 5 aseis
sdslod LLE oy dslo oy, 5 Sn 5 ahnpamy ad 5 5
Teliskos gt S 5pd 0 (6 S0l iliee Slaasis
Sl K i) & ol LllS 5 (68 gduad s gy S
5 S e ol wd 5 Kow osls we sazme gy ) 5
DT s e plesl g glaad s s 15 Lol (51,5 sba

0303 4p e ASlS o oS S 5 suad 5l 6505 e S

! Gauss Density Distance (GDD)

2 Self-Organizing Map (SOM)
® Clustering Using Representatives (CURE)
* Cohesion Self-Merging (CSM)
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